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Minutes of the 15" Internal Technical Committee Meeting under Amended Technology Up
gradation Fund Scheme (ATUFS) held on 05-01-2021

The 15" meeting of the Internal Technical Committee under Amended Technology Up
gradation Fund Scheme (ATUFS) was convened on 05-01-2021 at 11.30 A.M. under the
Chairmanship of Shri S.P.Verma, Joint Textile Commissioner in the conference hall of the Office
of the Textile Commissioner, Mumbai. The list of participants are attached at Annexure-1. The
agenda points discussed are as follows:-

Agenda No. 1: Confirmation of the minutes of 14™ Internal Technical Committee Meeting.

Decision Taken: The Committee confirmed the minutes of the 14% Internal Technical Committee
Meeting unanimously

Agenda No. 2: Verification and recommendation of proposals for enlistment of Machinery
Manufacturers under ATUFS as per Para no. of 3.4 of Revised Resolution of ATUES dated
02.08.2018 and subsequent order No. 6/5/2015-TUFS dated 06.08.2019.

The list of 36 proposals (Abroad - 14, Indigenous - 11 & Authorized agents - 11) received
from Textile Machine Manufacturers/Authorized Agents for enlistment under ATUFS, were
scrutinized by the Internal Technical Committee and 28 proposals (Abroad- 10 & Indigenous - 8
and Authorized Agent - 10) were recommended to the Textile Commissioner for her approval and
uploading the same on this office website (Attached herewith as Annexure-1II). In respect of 2
indigenous units, it was decided to verify their activities through online presentation (through
webex) with the units and finalize their cases. One online presentation was cancelled due to the
non-availability of the unit representative. Four Abroad units and one Authorised Agent were not
recommended for enlistment.

Agenda No. 3: Clarification asked for by TUFS Cell on the eligibility of claims pertaining to
units who have purchased machines from M/s. Fukuhara Industrial & Trading Co.Ltd which
has been delisted now as they are traders and not a machinery manufacturer.

v M/s. Fukuhara Industrial & Trading Co. L.td was enlisted at Sr. No. 73 (Annexure-II) {By Expert
Committee}. Later on it was observed that M/s. Fukuhara Industrial & Trading Co. Ltd is a trader
and not a machinery manufacturer. Accordingly, it was proposed to delist the name of M/s.
Fukuhara Industrial & Trading Co. Ltd from Annexure-II. In the meantime, TUFS Cell has now
raised the query about the eligibility of claim pertaining to the units who have purchased machines
from the said suppliers during RR TUFS and ATUFS period. The ‘matter was taken up for
discussion in the 8th ITC and the decision taken in reproduced below :

Decision Taken in the 8" ITC meeting held on 18/8/2020: As per the 17th TAMC decision, the
units enlisted in Annexure-II may submit the requisite documents within three months from the date
of asking documents for restoration as per 4th IMSC decision, due to non functionality of the
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website of Office of Textile Commissioner thereby non accessibility of Circular No. 9 (2018-19
series) dated 27/03/2019. ITC is of the opinion that claims pertaining to the units who have
purchased machines from the said suppliers during RR TUFS and ATUFS period may be
considered. However the matter may be placed in the next TAMC meeting for further discussion /
decision.

R

Decision Taken in the 18" TAMC meeting held on 9/10/2020 : The committee decided that the
claims pertaining to the units who have purchased machines from M/s. Fukuhara Industrial and
Trading Co. Ltd during RR TUFS and ATUFS period (Between the enlistment and delistment
period under ATUFS) may be considered subject to the fulfillment of all other conditions laid down
in guidelines under ATUFS.

Decision Taken in the 13™ITC meeting held on 15/12/2020 :

M/s. Fukuhara Industrial and Trading Co have vide email dt. 5/11/2020 informed that they are the
parent company administering the sales division of the entire Fukuhara Group. M/s. Precision
Fukuhara Works Ltd and M/s. Fukuhara Needle Co. Ltd are two subsidiaries of M/s. Fukuhara
Industrial and Trading Co who are involved in manufacturing relevant products. The application of
M/s. Precision Fukuhara Works Ltd for enlistment under ATUFS is under process

The matter was discussed in detail and the committee decided to call for the balance sheet and
Memorandum of Association as proof of having their subsidiary unit.

Decision Taken in the 14" ITC meeting held on 21/12/2020 :

M/s. M/s. Fukuhara Industrial and Trading Co have vide email dt. 18/12/2020 submitted the
company Annual Report for the year 2019-2020 which includes their company profile, their balance
sheet, business report and company profile of Main subsidiary precision Fukuhara Works.

After going through the documents submitted by the unit, the committee decided that the matter
may be placed in the next TAMC meeting for further discussion / decision.
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Decision Taken in the 19" TAMC meeting held on 23/12/2020 :

Since more clarity is required, which can be decided only alter examining the new documents now
submitted by M/s. Fukuhara Industrial and Trading Co., Ltd, the Committee deferred the agenda
and directed ITC for further examination and re- submission of details to the TAMC for decision.

Accordingly, as decided by the 19™ TAMC in its meeting dated 23/12/2020 the matter is once again
placed before the ITC.

Decision_Taken : After due deliberation, the committee decided that M/s. Precision Fukuhara
Works Ltd can be enlisted under ATUFS as a Machinery Manufacturer and M/s. Fukuhara
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Industrial and Trading Co., Ltd being the parent company can be considered as its Marketing and
Promotion of Sales unit. As such invoice for the machinery manufactured by their subsidiary unit
viz. M/s. Precision Fukuhara Works Ltd will be raised by M/s. Fukuhara Industrial and Trading
Co., Ltd only. The matter may be placed in the next TAMC meeting for its approval.

Agenda No. 4: Query raised by TUFS Cell reg. JIT report of M/s. Amaya Ventures LLP,
Gandhinagar.

On scrutiny of the JIT Report of M/s. Amaya Ventures LLP, Gandhinagar, submitted by R.O.
Ahmedabad, TUFS Cell has observed from the Invoice that 3 numbers of machines (2 mixer and |
cleaner) purchased by the unit has been recommended by the JIT as a single machine. On raisin g
the query R.O.Ahmedabad has informed as under :

‘Foam generator / mixer are used by the unit as a auxiliary machines for coating line. Two mixer
and one cleaner as per Invoice. All above machines are auxiliary machines of the coating line hence
unit has been allotted 01 MIC and JIT has verified all the machines mentioned in the invoice and
recommended the same considering as a one Machine in the JIT Report.’.

Decision Taken : The Committee was of the opinion that TUFS Cell should call for comments
from R.O.Ahmedabad on why the mixer and cleaner machines should be considered as a single
machine. They may also be asked to forward the Technical Literature for the mixer and cleaner of
the machines. Matter may be deferred till the receipt of the Technical Literature and comments
from R.O. Ahmedabad.

Agenda No. 5: Requests received from Powerloom Development Cell

a. Inview of the decision taken in 15th TAMC regarding absence of manufacturer name on the
machine and only the logo of manufacture is found on machine plate, Powerloom
Development Cell have now submitted the clarifications received from M/s. D.P.Fabrics,
Ludhiana for the consideration of ITC alongwith a note received from manufacturer M/s.
Nan Sing Machinery Limited, Hong Kong detailing their branding exercise and a copy of
</ the commercial invoice dt. 5/6/2013.

Decision Taken: The Committee did not consider the request of M/s. D.P.Fabrics, Ludhiana
as they have not submitted the branding exercise, marketing practices of the Machinery

Manufacturer M/s. Nan Sing Machinery Limited, Hong Kong, as per the decision taken in
the 15™ TAMC meeting.

b. Powerloom Development Cell have vide note dt. 18/12/2020 submitted that details of price
variation in basic price of imported looms in respect of 4 units (copy attached as Annexure-
I) for taking necessary decision regarding genuineness of the individual machine cost of
claimed machinery as directed by the competent authority.
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The said matter was earlier discussed in the 7" ITC meeting held on 7/7/2020 wherein it was
decided to keep the matter on hold for further clarification regarding variation of 50% in
invoice of same machine and specifications.

TMB/TD Section has vide Note dt. 31/07/2020 requested TUFS Section to brief the Textile
Commissioner on the said matter under intimation to this section. Till date the section has
not received any communication in the matter from TUFS Cell.

Decision Taken: The Committee felt that the available data is not sufficient to take a
considered view in the matter. As such it was decided to take data of variation in basic price
of similar machinery having same specification in respect from applications for subsidy
received from both Powerloom Development Cell and TUFS Cell and same may be placed
during the next meeting of the ITC to decide the issue.
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